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Item 5.02         Departure of Directors or Principal Officers; Election of Directors; Appointment of Principal Officers.

        Steven J. Lund has been elected to serve as a director of the Company. Mr. Lund’s appointment was made effective as of September 7, 2006.
Mr. Lund previously served as the Company’s President and Chief Executive Officer from November 1996 until January 2003. Mr. Lund will serve
as Vice Chairman of the Board and will be employed by the Company. The Company does not anticipate that Mr. Lund will serve on any Board
committees.

        The Company leases corporate offices, a distribution center, and certain other property pursuant to lease agreements with two entities, Scrub
Oak, Ltd. and Aspen Country LLC, which are owned by Steven J. Lund and the following executive officers and directors of the Company and
respective family members: Blake M. Roney, Sandra N. Tillotson, and Brooke B. Roney. In 2005, the Company incurred lease charges totaling
approximately $2.7 million and $1.3 million, respectively, to Scrub Oak and Aspen Country.
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