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Item 1.02 Termination of a Material Definitive Agreement

On December 29, 2006, Nu Skin Enterprises, Inc. (the “Company”) agreed to terminate a Shareholders Agreement among the Company and an individual named
Dato’ Mohd Nadzmi Bin Mohd Sulleh (“Nadzmi”) dated September 25, 2001, as amended from time to time, relating to the Company’s Malaysia subsidiary, Nu
Skin (Malaysia) Holdings Sdn. Bhd. (“Nu Skin Malaysia”). The Shareholders Agreement contained various restrictive covenants and agreements regarding the
disposition of Nu Skin Malaysia shares and other related matters. The Shareholders Agreement was terminated in connection with the Company’s entering into an
agreement to purchase Nadzmi’s 30% interest in Nu Skin Malaysia for a total of RM 14,851,796 (approximately U.S. $4.2 million as of December 29, 2006).
Concurrent with the repurchase, in order to continue to comply with Malaysian law which requires at least 30% of Nu Skin Malaysia to be owned by Malaysian
nationals, the Company agreed to resell Nadzmi’s 30% interest to a corporation owned by two different Malaysian nationals for the same amount the Company
paid to Nadzmi for his shares, payable on a deferred basis.
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